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Greencoat UK Wind (UKW) has released its factsheet for 30/09/2026, together with an update on the
performance of the portfolio to that date.

The key highlights are:

UKW’s NAV per share increased by 1.6p or 1.2% during Q3 to 135.7p, with strong cash generation
and higher power prices more than offsetting the impact of higher discount rates, the quarterly
dividend, and depreciation.
Electricity generation from the portfolio over Q3 was 2% below budget, although generation
remains 3% above budget year-to-date. The team continues to expect both 2026 EBITDA (£560-
660m) and net cash generation (£350-410m) towards the upper end of the guided range. Dividend
cover projections remain at c. ≥1.7x for the year.
Gearing has reduced to 41.1% from 41.7% at 30/06/2026. While gearing remains above the target of
40%, the team will be looking to reduce debt over time. Since the NAV date, UKW has refinanced
£150m of debt due in 2027, and the total cost of debt has nudged below the 5.1% reported at June
2026.

Kepler View
Greencoat UK Wind's (UKW) model has been designed for resilience since the outset when it IPO’d in 2013.
Since then, it has continued to deliver a dividend linked to UK inflation. Over the past couple of years, higher
interest rates have tested the renewable energy infrastructure sector, and the strength of UKW’s model has seen
it come through this difficult period without any scratches. It continues to pay an inflation-linked dividend (which
yields 8.9% at the current price of 120p), continues to generate surplus capital, and it continues to repay and
refinance its debt.

Ultimately, UKW’s ability to self-generate capital to reinvest is central to its resilience. At its simplest, because
the investment returns UKW generates from its portfolio are greater than its dividend, it is able to recycle this
surplus capital into accretive acquisitions which extend the life of shareholder’s future cash flows, or buybacks at
wide discounts if the opportunity presents itself. At a recent capital markets event (for a video summary, click
here) the team reiterated their belief that UKW would have between £900m to £1.4bn of excess capital to
reinvest over the five-year period 2027-2031, and outlined the four types of accretive investment opportunities
they will be evaluating.

UKW has clearly been a beneficiary of rising power prices – which have continued to rise since the NAV date.
The effect on UKW’s revenues has been tempered by the Electricity Generator Levy, which saw 45% (and now
55%, since 01/07/2026) of wholesale revenues above c. £82 per MWh being paid to the UK government.
Overall, UKW aims to retain a 50:50 balance of fixed and variable revenues over the long term. The team has a
number of different ways to manage the balance of cash flows derived from the portfolio – through acquiring
CFD-based assets, corporate PPAs, as well as short-term hedges. A combination of this management of fixed
and variable cash flows, as well as accretive recycling of surplus cash, means that the team is confident they can
continue to extend shareholder cash flows long into the future.

UKW’s shares have recovered somewhat, and now trade on a c. 12% discount. The team is optimistic that the
electrification of the UK economy puts it in a good place to continue to deliver an inflation-linked dividend long
into the future. There are political challenges ahead, but as the team continues to note, the consultations on
wholesale CFD’s – allowing generators to exchange variable revenues for a fixed-price contract, could result in a
win-win for both consumers as well as generators. In our view, UKW’s resilient model means the future is looking
increasingly bright for the trust.

View the NAV update on RNS Read our research on UKW Click here to add UKW to your watchlist

Disclaimer

This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that Kepler
Partners LLP has a relationship with the company covered in this report and/or a conflict of interest which may
impair the objectivity of the research.
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Past performance is not a reliable indicator of future results. The value of investments can fall as well as rise and
you may get back less than you invested when you decide to sell your investments. It is strongly recommended
that if you are a private investor independent financial advice should be taken before making any investment or
financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler Partners
LLP, is based on factual information only, is solely for information purposes only and any views contained in it must not be
construed as investment or tax advice or a recommendation to buy, sell or take any action in relation to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any jurisdiction
or country where such distribution or use would be contrary to law or regulation or which would subject Kepler Partners LLP
to any registration requirement within such jurisdiction or country. In particular, this website is exclusively for non-US
Persons. Persons who access this information are required to inform themselves and to comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment advice.
No representation or warranty, express or implied, is given by any person as to the accuracy or completeness of the
information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information, for any
errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith, are subject to
change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any action
in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have positions in or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to
time, but will at all times be subject to restrictions imposed by the firm’s internal rules. A copy of the firm’s Conflict of Interest
policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in England
and Wales at 70 Conduit Street , London W1S 2GF with registered number OC334771.
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