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Neuberger Private Equity Partners (NBPE) has announced its interim results for the six months to
30/06/2026. The NAV grew by 1.9% over the period, driven by a 2.7% increase in private company
valuations (ex-FX), alongside positive contributions from share buybacks, partially offset by the
negative impact of foreign exchange and quoted holdings. Underlying portfolio companies
performed strongly, with last twelve month (LTM) revenue and EBITDA growth of 11.1% and 12.1%,
respectively, with a number of companies seeing an acceleration of growth relative to the end of
last year.
The top 10 holdings (42% of value) continue to drive value, with a strong operating performance. In
particular, the more recent 2024 investment cohort continues to perform well. The first sale from
this group of investments, FDH Aero, a global supply chain solutions partner for aerospace and
defence companies, was announced in the period, generating a highly attractive multiple of cost
and a material uplift to carrying value. This is a good example of the strong returns from shorter-
term holding periods that can be achievable via the mid-life investment approach.
Overall, realisation and investment activity has been robust, with $150m of realisations announced
in the six months to 30/06/2026, and visibility of a further $68m of proceeds from transactions yet
to be announced. This represents a significant increase compared to the $86m of realisations
achieved over the first six months of 2025. Over the last three years, realisations as a percentage
of opening value have averaged 13.5%. Proceeds in 2026 are anticipated to reach at least 18%,
materially higher than this average. On the investment front, Neuberger have committed NBPE to
six new investments over the interim period, amounting to $104m, and a further $60m committed
since then to three new investments, and one follow-on in an existing 2026 investment.
Year to date, NBPE has more than doubled capital returns (via dividends and buybacks) compared
to the same period a year ago, with $144m returned to shareholders (or 11.9% of NAV). During the
year, NBPE allocated a further $120m to share buybacks, with a balance of c. $76m remaining at
the time of writing. As at 31/08/26, buybacks year to date have amounted to a total of $105m, at a
weighted average discount of 29% resulting in $0.75 NAV per share accretion. At the end of
August, NBPE had available liquidity of $142m, meaning the company is well positioned to take
advantage of investment opportunities
David MacLellan has been appointed as independent Non-Executive Director and Chairman
Designate, bringing 35+ years of private equity and fund management experience. He will succeed
the current Chairman, William Maltby, who will retire in December after approximately eight years
on the Board.

Kepler view
This was a positive set of interims from Neuberger Private Equity Partners (NBPE), which in our view
provides several points of evidence that the green shoots of a recovery are appearing. NBPE is unique when
compared to listed peers, in that it invests 100% of its portfolio in co-investments. This means it has a direct
view into companies’ operating performance, and allows the managers can both curate the portfolio as well as
have a high degree of control over the pace of investments. The board and manager have been using the
flexibility conferred by this approach to balance investment with capital returns. The current strategy is to refresh
the portfolio with newer deals, which will be the main driver of returns in years to come. In this, as the interims
highlight, the team has been active on this front and we understand that nearly one-third of the portfolio is now
represented by investments made in 2024 or later.

At the same time, NBPE’s strategy sees the board continue to return capital to shareholders. NBPE’s discount
remains wide at c. 30% to the 31/08/26 NAV, and so returning capital via buybacks is accretive. NBPE also
pays a dividend from capital, which represents a yield at the current price of c. 4.8%. Taken together, according
to our calculations NBPE has returned the largest amount of capital as a % of NAV in the listed private equity
peer group over the last five years. As a result of buybacks and new investments, gearing has ticked up to
115% as at 30/08/26, in the middle of the board’s expected range of 110%-120%.

Encouraging signs of a recovery from previous years of below-average activity levels in the private equity
industry can be seen in NBPE’s interims. These include not only the strong performance of the top ten holdings
and the 2024/25 vintages (both of which have reported stronger-than-average revenue and earnings growth),
but also a broader increase in valuations of more mature vintage investments, reflecting continued strong
earnings growth. Against this, performance of the quoted holdings and negative foreign exchange adjustments
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detracted from returns marginally in the six months. As we report above, realisation levels also continue to
recover, and whilst the average uplifts on exits remain below average, the ability of the manager to recycle
proceeds into new deals is key to long-term NAV growth.

The shares continue to trade at a significant discount to NAV, which the Board believes is unjustified. Discounts
across the sector have remained wide. NBPE has not been immune to this, and the Board recognises that the
Company’s overall NAV and share price performance remain below long-term averages and investor
expectations. They are focussed on delivering stronger NAV growth as the way to sustainably improving
NBPE's rating and narrowing the discount.

With the managers reporting good visibility on further realisations, they are optimistic about the portfolio’s
prospects for the second half of the year. Given NBPE’s differentiated proposition, should NAV returns continue
to improve, it is possible that shareholder returns will be boosted by the discount narrowing yet further.

Click here to read the HY report on RNS Click here to read our latest research on NBPE trust Click here to add
NBPE to your watchlist

Disclaimer

This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that Kepler
Partners LLP has a relationship with the company covered in this report and/or a conflict of interest which may
impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as rise and
you may get back less than you invested when you decide to sell your investments. It is strongly recommended
that if you are a private investor independent financial advice should be taken before making any investment or
financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler Partners
LLP, is based on factual information only, is solely for information purposes only and any views contained in it must not be
construed as investment or tax advice or a recommendation to buy, sell or take any action in relation to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any jurisdiction
or country where such distribution or use would be contrary to law or regulation or which would subject Kepler Partners LLP
to any registration requirement within such jurisdiction or country. In particular, this website is exclusively for non-US
Persons. Persons who access this information are required to inform themselves and to comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment advice.
No representation or warranty, express or implied, is given by any person as to the accuracy or completeness of the
information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information, for any
errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith, are subject to
change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any action
in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have positions in or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to
time, but will at all times be subject to restrictions imposed by the firm’s internal rules. A copy of the firm’s Conflict of Interest
policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in England
and Wales at 70 Conduit Street , London W1S 2GF with registered number OC334771.
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