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• BlackRock Income and Growth (BRIG) has reported strong 
results for the 12 months ending 31/10/2024, with NAV total 
returns of 18.1% and a share price total return of 13.2%, 
compared to the FTSE All-Share Index’s 16.3% return.

• Outperformance stemmed mainly from strong stock selection 
in the financials sector, with notable contributors including 
3i Group, Standard Chartered and NatWest.

• The board declared a final dividend of 4.90p per share, 
which when combined with an interim dividend of 2.70p per 
share, equates to a total dividend of 7.60p – a 2.7% increase 
from last year. On the share price at the time of writing, this 
represents a dividend yield of 3.9%, higher than the FTSE All-
Share Index’s yield of 3.6%.

• Revenue earnings also showed solid growth over the period, 
rising by 10.1% to 7.20p per share from 6.54p the previous 
year. This means that the dividend is 94% covered by 
earnings. Additionally, as of 31/10/2024, BRIG’s revenue 
reserves stood at £2,063,000, equating to 10.48p per share 
(before the payment of final dividend of 4.90p).

• Over the period, BRIG’s average discount was 12.2%, and 
ended the year slightly wider at 12.9%. The board bought 
back 910,874, or 4.7% of shares at an average discount of 
13.7%. As of 06/01/2025, BRIG trades at a 12.4% discount.

• Net gearing for BRIG during the financial year stood at 3.1%. 
As of the report’s publication date, £4m had been drawn from 
its £8m borrowing facility.

• Chairman Graeme Proudfoot commented, “Now that the UK 
has a more apparently stable political landscape than many 
of the developed economies, this could provide domestic 
companies with the confidence to invest for growth and even 
help attract foreign investment.”
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These are positive results from BlackRock Income and Growth 
(BRIG). Despite a challenging economic backdrop and ongoing 
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global economic pressures, BRIG delivered solid 
returns, outpacing its benchmark by 1.8 percentage 
points. Outperformance stemmed largely from 
effective stock selection from managers Adam 
Avigdori and David Goldman, particularly within 
the financial sector. Notably, NatWest shares nearly 
doubled over the year, supported by robust net 
interest margins, lower provisions, strong capital 
generation, and the leadership of its new CEO, which 
helped resolve some internal issues. The company’s 
consistently growing cash flows have also enabled 
it to return significant value to shareholders through 
higher dividends and continued share buybacks 
from the government.

With the conclusion of the UK’s election, one could 
argue that the UK’s political landscape appears more 
stable than other parts of Europe. However, broader 
market volatility persists, and BRIG’s managers cite 
that opportunities continue to emerge on home soil. 
This is something they have been taking advantage 
of recently, arguing that the UK equities remain 
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undervalued relative to other developed markets, offering 
double-digit discounts across a range of valuation metrics.

Reflecting this, the managers have been active in initiating 
new investments. Notable additions to the portfolio 
include Weir Group and GSK, both selected for their 
attractive free cash flow generation, growth potential, and 
sector-specific tailwinds. For instance, the mining sector’s 
capital expenditure outlook is supportive, particularly 
in Weir’s key commodities, providing an opportunity 
for orders to improve from a low base. Meanwhile, GSK 
experienced a significant de-rating due to litigation 
concerns surrounding one of its products. Despite this, 
the managers believe the risk-reward balance is now 
more favourable, and that when combining the signs of 
improved research and development productivity, GSK has 
potential for higher earnings and valuation multiples.

On the income front, BRIG has also impressed reporting 
strong growth in both earnings and the total dividend 
for 2024. Whilst we acknowledge its yield may not be 
the highest in the sector, the managers’ total return 
ethos—prioritising consistent dividends alongside capital 
growth—positions BRIG as an attractive option for long-
term investors. Delivering this growth, despite persistent 
volatility, is an impressive feat in our view, helping support 
the managers’ rationale for focussing on cash-generative 
businesses with durable competitive advantages.

These companies should not only provide stability 
during turbulent markets but also offer the potential 
for long-term returns through dividend growth and 
capital appreciation. The trust’s approach to identifying 
turnaround opportunities and uncovering mid-cap gems 
further enhances its appeal. Overall, we think that BRIG 
stands out as a compelling choice for investors seeking 
balanced exposure to the UK market, particularly at a time 
when valuations remain discounted compared to other 
developed markets. BRIG’s strategy—blending value, 
growth, and a strong emphasis on quality and dividend 
growth—positions it well in the current environment, 
especially as pure-play value and growth strategies may 
no longer drive market returns in the same vein as they’ve 
done historically.

With BRIG’s discount currently wider than its five-year 
average, we think now may be an opportune moment 
for investors to access a diversified portfolio poised 
to capitalise on undervalued UK opportunities whilst 
positioning for recovery and growth.

https://www.londonstockexchange.com/news-article/BRIG/final-results/16840071
https://www.trustintelligence.co.uk/investor/funds/blackrock-income-and-growth-investment-trust
https://www.trustintelligence.co.uk/investor/funds/blackrock-income-and-growth-investment-trust
https://www.youtube.com/watch?v=lDlNtw946_o
https://www.youtube.com/watch?v=lDlNtw946_o


Kepler Trust Intelligence is written and published by the investment companies team at Kepler Partners. 
Visit www.trustintelligence.co.uk for new investment ideas and detailed thematic research every week. 

Disclaimer

 
This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that Kepler Partners LLP 
has a relationship with the company covered in this report and/or a conflict of interest which may impair the objectivity of the 
research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as rise and you may get back 
less than you invested when you decide to sell your investments. It is strongly recommended that if you are a private investor 
independent financial advice should be taken before making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler Partners LLP, is 
based on factual information only, is solely for information purposes only and any views contained in it must not be construed as 
investment or tax advice or a recommendation to buy, sell or take any action in relation to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any jurisdiction or 
country where such distribution or use would be contrary to law or regulation or which would subject Kepler Partners LLP to any 
registration requirement within such jurisdiction or country. In particular, this website is exclusively for non-US Persons. Persons 
who access this information are required to inform themselves and to comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment advice. No 
representation or warranty, express or implied, is given by any person as to the accuracy or completeness of the information 
and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information, for any errors, omissions or 
misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith, are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any action in 
relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have positions in or 
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time, 
but will at all times be subject to restrictions imposed by the firm’s internal rules. A copy of the firm’s Conflict of Interest policy is 
available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in England and Wales 
at 70 Conduit Street, London W1S 2GF with registered number OC334771.

3

This is a non-independent marketing communication commissioned by BlackRock. The report has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research and is not subject to any prohibition on the dealing ahead of the 
dissemination of investment research.


