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e <Ashoka India Equity (AIE) has released its annual results for the year ending 30/06/2026, with
another year of outperformance of its benchmark, the MSCI India IMI Index, delivering a NAV
total return of -5.9%, versus -8.5% for the index. We note the index return does not account
for local capital gains taxation, in contrast to AIE’s NAV.

¢ Despite the near-term pullback, long-term returns remain very strong, with returns since
inception in July 2018 of 164%, more than double the 76% of the benchmark, largely driven by
good stock selection over multiple periods.

e Stock selection continued to be positive in the year, with a broad range of stocks supporting
performance and the top three contributors seeing their share prices more than double over
the period. This was led by air-conditioning company TD Power Systems, which saw greater
industrial demand, followed by Acutaas Chemicals, which contributed positively after seeing
upgraded guidance on good revenue growth, with video and surveillance firm Aditya Infotech
completing the top three with better-than-expected operating performance.

e Detractors were equally diverse, with healthcare manufacturer OneSource Specialty Pharma,
recruitment firm Info Edge, and telecoms firm Bharti Airtel being the three biggest impacts on
performance. OneSource and Bharti are both top three holdings, making them notable
detractors.

¢ Portfolio allocations are driven by bottom-up, stock-specific factors, meaning sector
allocations will be an outcome of this. Key new additions include data analytics firm Fractal
Analytics and Aye Finance, which lends to small enterprises. Disposals include retail broker
Angel One following cost increases and defence firm Bharat Dynamics, which has repeatedly
missed expectations. Overall portfolio changes have led to a narrowing of the underweight to
the materials and energy sectors, alongside declining overweight allocations to both
industrial and communication firms.

e Whilst capital returns are the primary focus of the managers, the trust has generated
incidental income during the year, leading to a dividend of 0.6p per share. This is the second
consecutive annual dividend although it is not expected to be a regular feature and offers a
yield of just 0.24%.

e The trust’s rating moved to a discount throughout the year, closing at 4.2%. This contrasts
with the premium rating for much of its history, including at the start of the financial year,
which enabled 1.1m shares to be issued over the 12-month period.

¢ The trust also has an annual redemption facility, with requests for 9.4m shares, or 5.5% of
total shares in issue, received in September 2026.

e Chairman Andrew Watkins reiterated the investment case for India, saying it “continues to
offer one of the most compelling investment opportunities anywhere in the world” and that
the “long-term trajectory has consistently exceeded the expectations of most observers” with
“no reason why that should not continue”.

Kepler View

Whilst returns in absolute terms may not compete with some of the blockbuster numbers of previous
financial years, we believe yet another year of outperformance should provide encouragement to Ashoka
India Equity's (AIE) shareholders. The outperformance is particularly notable given the management
team’s focus on small and mid-sized companies amidst the backdrop of falling markets which is typically
less supportive of the asset class. As such, these results again demonstrate the managers’ strong track
record in generating alpha through their impressive stock selection research.

The period is also a reminder that, despite the numerous positive factors in favour of the Indian growth
story, that markets don’t go up in a straight line. However, with a NAV total return that is more than double
that of the index since inception, the managers have demonstrated an ability to produce strong relative
performance in a variety of environments, making the trust a very strong contender as a long-term holding
in our view.

Whilst the investing environment has been more challenging, the managers highlight several key factors
that could indicate the country is on the cusp of a recovery. Corporate earnings are showing early signs of
a pickup, with double-digit growth, with smaller companies nearing 20%. Meanwhile, the pullback has led
to a softening of valuations, with the Indian market now trading at a discount to its 10-year average on a

Authorised and regulated by the Financial Conduct Authority. Kepler Partners LLP, 70 Conduit Street, London W1S 2GF
Tel: +44 (0) 203 384 8796 / Registered Company Number OC334771 / www.keplerpartners.com


file:///investor/articles/fund-research-investor-ashoka-india-equity-aie-retail-may-2026
https://www.trustintelligence.co.uk/investor/funds/ashoka-india-equity

Trust
Intelligence

forward price-to-earnings basis. Meanwhile, the wider economy has shown good resilience, weathering the
headwinds to deliver an expected GDP growth of over 6.5% next year, a figure double what most
developed economies would be delighted with.

Further adding to the investment case for AIE at this juncture is the discount. Strong performance has led
to a premium rating for much of AIE’s existence; however the wider challenges have led to this relenting,
with the trust now trading at its most persistent discount in its lifetime. As such, it may provide an attractive
entry point for investors wanting to capture the long-term structural growth potential of India, as well as the
success of the AIE strategy in capitalising on this.

Click here to read the FY report on RNSClick here to read our latest research on AIECIick here to add
AIE to your watchlist

Disclaimer

This report has been issued by Kepler Partners LLP. The analyst who has prepared this report is aware that Kepler
Partners LLP has a relationship with the company covered in this report and/or a conflict of interest which may
impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as rise and
you may get back less than you invested when you decide to sell your investments. It is strongly recommended
that if you are a private investor independent financial advice should be taken before making any investment or
financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler Partners
LLP, is based on factual information only, is solely for information purposes only and any views contained in it must not be
construed as investment or tax advice or a recommendation to buy, sell or take any action in relation to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any jurisdiction
or country where such distribution or use would be contrary to law or regulation or which would subject Kepler Partners LLP
to any registration requirement within such jurisdiction or country. In particular, this website is exclusively for non-US
Persons. Persons who access this information are required to inform themselves and to comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment advice.
No representation or warranty, express or implied, is given by any person as to the accuracy or completeness of the
information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information, for any
errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith, are subject to
change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any action
in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have positions in or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to
time, but will at all times be subject to restrictions imposed by the firm’s internal rules. A copy of the firm’s Conflict of Interest
policy is available on request.
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Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in England
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