Results analysis: Fidelity

Asian Values

FAS’ contrarian approach has driven strong returns, with a change to the dividend

policy adding further appeal.

Fidelity Asian Values (FAS) has released its annual results
for the year ending 31/07/2025. In the period, the trust
delivered a NAV total return of 12.4%, considerably ahead of
its benchmark, the MSCI AC Asia ex Japan Small Cap Index,
which returned 7.1%. FAS also outperformed the weighted
average return of the three-strong Asia Pacific Smaller
Companies peer group of 7.8%.

The contributors to outperformance stem from a wide range
of sources as a result of managers Nitin Bajaj and Ajinkya
Dhavale’s stock selection focus. The top contributor was
semi-conductor giant TSMC which rose significantly due to
its exposure to the Al boom. The second largest contributor
was De Grey Mining, an Australian gold mining firm that
was the subject of an M&A takeover. Third was Crystal
International, a long-held Vietnamese apparel manufacturer
previously trading at a compelling valuation.

Gearing is taken through derivatives, specifically CFDs.
Gearing added an additional 250bps to relative performance
in the year. The level was reduced over the period, from 6.2%
to 3.4%, reflecting the recovery in markets leading to higher
valuations, meaning the managers reduced their additional
exposure. They also use derivatives to short stocks. These
generated an additional 38bps in the year and stood at 6.7%
at the end of the period.

FAS’ share price performed well, returning 17% in TR

terms. This has led to the discount narrowing from 10.1%

at the beginning of the period, to 6.7% at the year end,

its narrowest point of the year, although the discount had
traded as wide as 14.5% in the period. The discount’s
narrowing trend has continued in the period since, to its
current level of 6%, giving the trust the narrowest level in the
sector, versus two peers trading at 11% and 12%.

The discount narrowing has been aided by a large number of
share buybacks. In the period, c. 4.5m shares were bought
back, equivalent to 6.3% of share capital, adding c. 70bps to
NAV. These have continued post results, with over 2m shares
bought back since.
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e  The trust announced an annual dividend of

20.5p per share, a 41.4% increase on the
previous year. As such, the trust offers an
historic yield of 3.4%, based on the current
share price. This jump has been driven by
increase in underlying revenue, which increased
from 14.2p to 22.5p per share, as well as
changes to the charging structure. Previously,
charges were charged solely to revenue account,
but are now split 75% to capital account and
25% to revenue, increasing the amount payable
to investors.

¢  Chair Clare Brady reflected on the good

performance, highlighting that the trust: “Has
been able to do so well against a backdrop of
turmoil and extreme volatility [which] speaks to
the fact that the fund offers investors excellent
risk diversification” whilst also remaining
positive on the outlook, noting the managers
“continue to see good prospects for their
portfolio of undervalued, quality businesses.”
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Kepler View

We believe these results are a strong validation of
managers Nitin Bajaj and Ajinkya Dhavale’s approach, with
their contrarian approach capturing the market turning
points that have been a feature of the period under review.
Asian markets have been through considerable changes

in the past year, with once high-flying India seeing a
pullback, whilst multi-year laggard China enjoyed a sharp
rally. The managers’ positioning in this environment was
favourable, and has proved to be supportive to returns. We
note this positioning was purely a function of their bottom-
up, stock selection focus, which has proven its worth
during a volatile economic period. This has reinforced
Fidelity Asian Values’ (FAS) long-term outperformance

of its benchmark, the trust now having returned 79.5%
over five years to 24/10/2025, versus 67.8% for the

index, which we believe demonstrates the quality of the
approach.

Furthermore, the managers point to several factors
indicating optimism for the future. Whilst the recovery in
the asset class has led to aggregate valuations returning to
or rising above long-term averages, Nitin and Ajinkya have
still been able to identify a large number of opportunities
from across the region trading at valuations that offer
considerable margin-of-safety. Best demonstrating this
is the aggregate portfolio valuation of 10.4x on a price/
earnings basis, considerably lower than the market
average 17x. As a result, the trust’s positioning remains
highly differentiated to both the index and the peer
group, with the managers identifying many good but
overlooked companies trading below their intrinsic value,
particularly in China which remains a key overweight. The
‘old economy’ sectors such as consumer and industrial
stocks are key allocations. Elsewhere, the managers have
identified a diverse range of opportunities in Indonesia
despite the country’s challenges. As such, we believe FAS
continues to provide investors a unique proposition that
offers diversification benefits, as well as the potential to
deliver notable upside as markets recover.

Whilst these results have reinforced the core investment
case for the trust, the improved dividend outlook has
also been positive in our view. The tweaks to how charges
are attributed are small, but mean the long-term income
potential for the trust has improved considerably. The
trust has historically yielded in excess of the benchmark,
although this is more an output of the process of
identifying companies with good underlying cash flows
and investing at valuations with a margin for error built

in leading to good revenue generation rather than a key
focus. However, the charges tweak means more of this can
be passed on as dividends, further adding to the trust’s
appeal in our view.

These factors may well have contributed to the trust’s
improved rating, with the discount having narrowed to

C. 6.7% at time of writing. We think the discount is an
additional attraction to investors looking to capture the
recovery in the region, and the successful strategy of FAS’
managers.

Click here to read the latest FY report on RNS

Click here to read our latest research on FAS

Click here to add FAS to your watchlist



https://www.londonstockexchange.com/news-article/FAS/annual-financial-report/17283339
https://www.trustintelligence.co.uk/investor/funds/fidelity-asian-values
https://www.trustintelligence.co.uk/investor/funds/fidelity-asian-values
https://www.trustintelligence.co.uk/investor/funds/fidelity-asian-values

Disclosure — Non-Independent Marketing Communication. This is a non-independent marketing communication commissioned by Fidelity Asian Values
(FAS). The report has not been prepared in accordance with legal requirements designed to promote the independence of investment research and is not
subject to any prohibition on the dealing ahead of the dissemination of investment research.

Disclaimer

This report has been issued by Kepler Partners LLP. The analyst who has prepared this report is aware that Kepler Partners LLP
has a relationship with the company covered in this report and/or a conflict of interest which may impair the objectivity of the
research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as rise and you may get back
less than you invested when you decide to sell your investments. It is strongly recommended that if you are a private investor
independent financial advice should be taken before making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler Partners LLP, is
based on factual information only, is solely for information purposes only and any views contained in it must not be construed as
investment or tax advice or a recommendation to buy, sell or take any action in relation to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any jurisdiction or
country where such distribution or use would be contrary to law or regulation or which would subject Kepler Partners LLP to any
registration requirement within such jurisdiction or country. In particular, this website is exclusively for non-US Persons. Persons
who access this information are required to inform themselves and to comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment advice. No
representation or warranty, express or implied, is given by any person as to the accuracy or completeness of the information
and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information, for any errors, omissions or
misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith, are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any action in
relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have positions in or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time,
but will at all times be subject to restrictions imposed by the firm’s internal rules. A copy of the firm’s Conflict of Interest policy is
available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in England and Wales
at 70 Conduit Street, London W1S 2GF with registered number 0C334771.



